PRODUCER

v THIS CERTIFlOAE ISSUED AS A
Marsh USA Inc. NO RIGHTS UPON THE CERTIFICATE HOLDER OTHER THAN THOSE PROVIDED IN THE
800 Market Street, Suite 2600 POLICY. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR ALTER THE COVERAGE
St. Louis, MO 63101-2500 AFFORDED BY THE POLICIES DESCRIBED HEREIN.
COMPANIES AFFORDING COVERAGE
COMPANY
D01950-state-GL8-02-03 A FEDERAL INSURANCE CO
INSURED ; ' COMPANY "
Cangon Fuel Company, LLC B
6955 Union Park Center
Suite 540 COMPANY
Midvale, UT 84047 C
COMPANY
D

Vi 70
xR 15, A -
THIS IS TO CERTIFY THAT POLICIES OF INSURANCE DESCRIBED HEREIN HAVE BEEN ISSUED TO THE INSURED NAMED HEREIN FOR THE POLICY PERIOD INDICA

NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THE CERTIFICATE MAY BE ISSUED OR MAY

PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN- IS SUBJECT TO ALL THE TERMS, CONDITIONS AND EXCLUSIONS OF SUCH POLICIES. LIMITS SHOWN
MAY HAVE BEEN REDUCED BY PAID CLAMS.

co ' POLICY EFFECTIVE | POLICY EXPIRATION
R TYPE OF INSURANCE . POLICY NUMBER DATE (MMIDOIYY) | DATE (MM/DDIYY) LMITS
A | ceNERALLMBILITY 3711-00-10 07/31/02 07/31/03 GENERALAGGREGATE | § * 500,000
X | COMMERCIAL GENERAL LIABILITY |*$500,000 general aggregate’ " | PRODUCTS - COMPIOP AGG | § 500,000
“per location” PERSONAL&ADVINJURY | $ 300,000
OWNER'S & CONTRACTOR'S PROT : EACH OCCURRENCE $ 300,000
XCU : FIRE DAMAGE (Any onefirs) | $ §0,000
MED EXP (Any one person) | $ 5,000
AUTOMOBILE LIABILITY — - -
| COMBINED SINGLE LIMIT $
|| anvauto . , ]
|| ALLowneD AUTOS i ' BODILY INJURY $
SCHEDULED AUTOS : (Per person)
t HIRED AUTOS : BODILY INJURY - $
| NoN-owNED AUTOS (Per accident) '
- PROPERTY DAMAGE $
GARAGE LIABILITY ; AUTO ONLY - EAACCIDENT | $
ANY AUTO o OTHER THAN AUTO ONLY:
EACH ACCIDENT | $
- AGGREGATE | $
EXCESS LIABILITY EAGH OCCURRENGE s
UMBRELLA FORM : , ' AGGREGATE $
OTHER THAN UMBRELLA FORM $
WORKERS COMPENS,
EMPLOYERS' LIABILITY L | ToRY LIMITS ER
, ; , EL EACH ACCIDENT $
THE PROPRIETOR/
PARTNERSXECUTIVE INCL ‘ ‘ €L DISEASE-POLICY LIMIT | $
OFFICERS ARE: EXCL EL DISEASE-EACH EMPLOYEE| $
OTHER )
L
Mine# C J007 1031
. File ] % (a
DESCRIPTION OF OPERATIONS/LOCATIONSIVERICLES/SPECIAL ITEMS (LINITS MAY BE SUBJEGT TO DEDUCTIBLES OR RETERTIONS) Record # _,_99’0’———“—0——3'——""
Permit Banning Loadout ACT/007/034 Doc. Date o -13

- Recd. Date __LL—_,/_’Z,:QE’/

. Utah Dept. Of Natural Resources
Division of Oil, Gas and Mining

1594 W. North Temple

Suite 1210

Salt Lake City, UT 84114-5801

COOEEOPIEEPEPIEEOE P00 0000000000000 0e0 000000ttt dtdetssdtdsdds

MARSH USA INC.
gy: Alfred A. Peterfeso

_",.



REPLACES LIBERTY MUTUAL INSURANCE COMPANY BOND NO.14-000-068-0005°0r "
Exhibit "B" - BONDING AGREEMENT .
SUR}:TY BOND Permit Number: ACT/007/034

SURETY BOND
(NON-FEDERAL COAL)
-000000--

kY

THIS SURETY BOND entered into by and between the undersigned PERMITTEE,
and SURETY, hereby jointly and severally bind ourselves, our heirs, administrators, executors,
successors and assigns unto the State of Utah, Division of Oil, Gas and Mining (DIVISION) in~
the penal sum of ($ 350,000.00 ) (Surety Bond Amount) for the timely performance of
reclamation responsibilities of the surface disturbance described in Exhibit "A" of this
Reclamation Agreement.

This SURETY BOND will remain in effect until all of the PERMITTEE's reclamation
obligation have been met and released by the DIVISION and is conditioned upon faithful
performance of all of the requirements of the Act, the applicable rules and regulations, the
appro-ed permit and the Division.

The SURETY will not cancel this bond at any time for any reason, including
non-payment of premium or bankruptcy of the Principal during the period of liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION from any and all expenses which the
DIVISION may sustain as a result of the PERMITTEE's failure to comply with the
condition(s) of the reclamation obligation. 4

The SURETY will give prompt notice to the PERMITTEE and to the DIVISION of
any notice received or action alleging the insolvency or bankruptcy of the SURETY, or alleging
any violations or regulatory requirements which could result in suspension or revocation of the -
SURETY's license.

Terms for release or adjustment of this BOND are as written and agreed to by the

DIVISION and the PERMITTEE in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "B".

Page ___of ___



’ BOND NO.
REPLACES LIBERTY MUTUAL INSURANCE COMPANY BOND NO.14-000-068-0003-UT

gxhibit "B" - BONDING AGREEMENT
SURETY BOND

IN WITNESS WHEREOF, the PERMITTEE has hereunto set its signature and seal
this 8 day of _eeease" , W 2oz,

CANYON FUEL COMPANY, LLC
\ PERMITTEE

By: / ?t// Z(/ L
Title: '/ )O Y5y

IN WITNESS WHEREOF, the SURETY has hereto set its signature and seal this

18TH _dayof __ MAY > ¥£2000

ST.PAUL FIRE AND MARINE INSURANCE COMPANY
SURETY
By Xsurs M. Fane L&~

‘SANICE H. FENNELL
Title: ATTORNEY-IN-FACT

ACCEPTED BY THE STATE OF UTAH:

Posee PLrel)  S[5/0]

Director - Division éf Oil, Gas and Mining

- NOTE: An Affidavit of Qualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue of
Power of Attorney for a company, such Power of Attorney must be filed
with this Agreement. If the PERMITTEE is a corporation, the
Agreement shall be executed by its duly authorized officer.-

Page ___ of _




BOND NO.

AFFIDAVIT OF QUALIFICATION
- SURETY COMPANY
—-000000~—-

el

I, _JANICE H. FENNELL , being first duly sworn under oath, deposes and says that

he/she is the (ofﬁcer or agent) ATTORNEY-IN-FACT . of ST.PAUL FIRE AND MARINE INSURANCE

COMPANY ; and that he/she is duly authorized to execute and deliver the foregoing obligations; and that
said SURETY COMPANY is authorized to execute.the same and has complied in all respects

with the laws of Utah in reference to becoming sole surety upon bonds, undertakings and

obligations herein. o :
(Signed YA
Surety Company Officer - Position
JANICE H. FENNELL, ATTORNEY-IN-FACT
Subscribed and sworn to before me this 18TH day of ___ MAY 5
Qlodeliae @/ @g
Notary Public d’.
HEATHER H. KING
My Commission Expires:
MAY 28 , 82003 .
AXEFE WITNESS:

LORETT ONES
STATE OF TENNESSEE )

COUNTY OF _KNOX ) ss:

Page ___of ___



f'll;esuhul . : POWER OF ATTORNEY , ﬂ

Seaboard Surety Company United States Fidelity and Guaranty Company
St. Paul Fire and Marine Insurance Company Fidelity and Guaranty Insurance Company

St. Paul Guardian Insurance Company Fidelity and Guaranty Insurance Underwriters, Inc.
St. Paul Mercury Insurance Company :

Power of Attorney No. 22276 Certificate No. 6 1 9 O 7 O

KNOW ALL MEN BY THESE PRESENTS: That Seaboard Surety Company is a corporation duly organized under the laws of the State of New York, and that
St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance Company and St. Paul Mercury Insurance Company are corporations duly organized under
the laws of the State of Minnesota, and that United States Fidelity and Guaranty Company is a corporation duly organized under the laws of the State of Maryland, and
that Fidelity and Guaranty Insurance Company is a corporation duly organized under the laws of the State of lowa, and that Fidelity and Guaranty Insurance
Underwriters, Inc. is a corporation duly organized under the laws of the State of Wisconsin (herein collectively called the “Companies”), and that the Companies do
hereby make. constitute and appoint

Frank A. Word, Jr., Tina Marie Foster, Heather Howard King, Fred W. Smith, III, Harold W. Cunmngham. Jr -

Debra Elaine Clark, Samual Franklin Robinson and Donald Bruce Wake Py

Knoxville Tennessee ,
of the City of . State , their true and lawful Attorney(s)-in-Fact,
each in their separate capacity if more than one is named above, to sign its name as surety to, and to execute, seal and acknowledge any and all bonds. undertakings,
contracts and other written instruments in the nature thereof on behalf of the Companies in their business of guaranteeing the fidelity of persons, guaranteeing the
performance of contracts and executing or guaranteeing bonds and undemkmgs requu-cd or pcmutted in any actions or proceedings allowed by law.

IN WITNESS WHEREOF, the Companies have caused this instrument to-bé slgned and sealed this 20th day of November 2 000
Seaboard Surety Company e . United Stﬁts_ Fidelity and Guaranty Company
St. Paul Fire and Marine Insurance Company Fidelity and Guaranty Insurance Company
St. Paul Guardian Insurance Gompany . Fidelity and Guaranty Insurance Underwriters, Inc.

St. Paul Mercury [nsurance‘c?gggggy e v g
DN N ""g M

JOHN F. PHINNEY, Vice President

(3 > / 3 ' Mf? ’ D : j
/ 0 & %/,uaﬂ’%#:
State of Maryland :

City of Baltimore THOMAS E. HUIBREGTSE, Assistant Secretary

On this 20th day of November . 2000 , before me, the undersigned officer, personally appeared John F. Phinney and
Thomas E. Huibregtse, who acknowledged themselves to be the Vice President and Assistant Secretary, respectively, of Seaboard Surety Company, St. Paul Fire and
Marine Insurance Company, St. Paul Guardian Insurance Company, St. Paul Mercury Insurance Company, United States Fidelity and Guaranty Company, Fidelity and
Guaranty Insurance Company, and Fidelity and Guaranty Insurance Underwriters, Inc.; and that the seals affixed to the foregoing instrument are the corporate seals of
said Companies; and that they, as such, being authorized so to do, executed the foregoing instrument for the purposes therein contained by signing the names of the
corporations by themselves as duly authorized officers.

Wﬁw-w

REBECCA EASLEY-ONOKALA. Notary Public

In Witness Whereof, I hereunto set my hand and official seal.

My Commission expires the 13th day of July, 2002.

86203 Rev. 7-2000 Printed in U.S.A.

\_ - ),




AFFIDAVIT OF QUALIFICATION
PERMITTEE
~-000000--

S“SM &M fl , being first duly sworn under oath, deposes and says that
he/she is the (officer or agent) Oﬁf" ced” of /’ Loty FulC.

- __; and that he/she is duly authorized to execute and deliver the foregoing obhgatxons, and that
said PERMITTEE is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to commitments, undertakings and obligations herein.

(Signed) /. 7 Y/ Zal\,%%@/z/’

Name Position

Subscribed and sworn to before me this 8 day of 9 e, A0, vo-

/W/Mﬁ

Notary Public

My Commission Expires:

3‘)\0"0(/ 49

Attest:

STATE OF [/f T )
COUNTY OF Z:En«, ) ss:

Page ___of __



AFFIDAVIT OF QUALIFICATION
DIRECTOR
--000000--

Lowell P. Braxton, being first duly sworn under oath, deposes and says that he is the Director
of the Division of Oil, Gas and Mining, Department.of Natural Resources, State of Utah; and that he
is duly authorized to execute and deliver the foregoing obligations; and that said DIRECTOR is

-

authorized to execute the same by authority of law on behalf of the State of Utah.

(Signed)wa’/ ’ 5 M

Lowell P. Braxton, Director
- Division of Oil, Gas and Mining

Subscribed and sworn to before me this S%ay of 'ﬁ'\,c.i:\) , 20010 .

My Commission Expires:

&—\)\‘u&\ri 29  ,2004 .

Attest:

STATEOF _\Vkeal )

) ss:
COUNTY OF Serx leee )




Replaces United Pacific Insurance Company Bond Number U2760739

Bond No.:

Permit Number: ACT/007/034

EJ\UAMN[’
EXHIBIT “B”

SURETY BOND
(FEDERAL COAL)

THIS SURETY BOND entered into and by and between the undersigned
PERMITTEE, and SURETY company, hereby jointly and severally bind ourseives, our
heirs, administrators, executors, successors and assigns unto the State of Utah,
Division of Oil, Gas and Mining (DIVISION), and the U.S. Department of Interiar, Office _
of Surface Mining Reclamation and Enforcement (OSM) in the penal sum of Tihree~
Hundred Fifty Thousand and 00/100 ($350,000.00) (Surety Bond Amognt) for the timely « -
performance of reclamation responsibilities of the permit area described in Exhibit “A” of.
this Reclamation Agreement. . ' '

This SURETY BOND will remain in effect until all of the PERMITTEE's
reclamation obligation have been met and released by the DIVISION and is conditioned
upon faithful performance of all of the requirements of the Act, the applicable rules and
regulations, SMCRA, the approved permit and the DIVISION.

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the Principal during the period of liability.

The SURETY and their successors and assigns, agree to guarantee the
obligation and to indemnify, defend, and hold harmless the DIVISION and OSM from
any and all expenses which the DIVISION and OSM may sustain as a result of the
PERMITTEE's failure to comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE and to the DIVISION
and OSM of any notice or action involving insolvency or bankruptcy of the SURETY, or
alleging any violations of regulatory requirements which could result in suspension or
revocation of the SURETY's license in this state. In the event the Cooperative
Agreement between the DIVISION and OSM is terminated, then the portion of the bond
covering the Federal Lands will be payable only to the United States, Department of
Interior, Office of Surface Mining. '

Terms for release or adjustment of this BOND are as written and agreed to by
the DIVISION and the PERMITTEE in the RECLAMATION AGREEMENT incorporated
by reference herein, to which this SURETY AGREEMENT has been attached as Exhibit

“B". |
e



- Exhibit “B"
Federal Surety Bond
' Page 2

IN WtI]TNESS WHEREOF, the PERMITTEE has hereunto set its signature and
seal this 13" day of May, 1998.

Canyon Fuel Company, LLC

By: 7/ ZJ/ ZJ/[_~_

Title: President & CEOQ

. tIhN WITNESS WHEREOF, the SURETY has' hereunto set its signature and seal
this 13" day of May, 1998. | |

Liberty Mutual Insurance Company

By:ﬁsélilpl(“@u@le : oact
Title: Sue K. Fugate, Attorney-in-Fact

ACCEPTED BY THE STATE OF UTAH
this day of , 19__

Director - Division of Oil, Gas and Mining

NOTE: An affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where one signs by virtue of Power of Attormey for a
company, such Power of Attorney must be filed with this Agreement. If the PERMITTEE
is a enmaration. the Aareement shall be executed by its dulv authorized officer.
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letter of credit
Jual value guarantees.

e —_—
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Not valid for mort

, bank depos

gage, note,‘l:r '

currency rate, interest rate or

r
i,

THIS POWER OF ATTORNEY IS NOT VALID UNLESS IT IS PRINTED ON RED BACKGROUND. 42829 1

This Power of Attorney limits the act of those named herein, and they have no authority to bind the Company except in the
manner and to the extent herein stated.

LIBERTY MUTUAL INSURANCE COMPANY
BOSTON, MASSACHUSETTS

POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS: That Liberty Mutual Insurance Company (the “Company"), a Massachusetts
mutual insurance company, pursuant to and 'by authority -of the By-law and Authorization hereinafter set forth, does hereby name,

constitute and appoint,  PHILIP A. HARMON, GARY G. GOULD, PHILIP J. CHASE, LONNIE E. HOLLIS, ROBERT L.

ceedcecaataaeneas fretcietaetierencane Cteereteteeatesaaant s e st tassatnanan R ctesccsssaacea

. each individually if there be more than ori_e named, its true and lawful attorney-in-fact to make, execute, seal, ackﬁbWIedge and deliver, for and on its

behalf as surety and as its act and deed, any and all undertakings, bonds, recognizances and other surety obligations in the penal sum not exceeding
N¥#shaess * DOLLARS ($ 70,000,000 ********** ) each, and the execution of such bonds or

undertakings. in pursuance of these presents, shall be as binding upon the Company as if they had been duly signed by the president and attested by |-

the secretary of the Company in their own proper persons.
That this power is made and executed pursuant to and by authority of the following By-law and Authorization:

ARTICLE XVi - Execution of Contracts: Section 5. Surety Bonds and Undertakings.

Any officer or other official of the company authorized for that purpose in writing by the chairman or the president, and subject to such
limitations as the chairman or the president may prescribe, shall appoint such attorneys-in-fact, as may be necessary to act in behalf of the
company to make, execute, seal, acknowledge and deliver as surety any and all undertakings, bonds, recognizances and other surety
obligations. Such attorneys-in-fact, subject to the fimitations set Jorth in their respective powers of attorney, shall have full power to bind the
company by their signature and execution of any such instruments and to attach thereto the sea! of the company. When so executed such
instruments shall be as binding as if signed by the president and attested by the secretary.

By the following instrument the chairman or the president has authorized the officer or other official named therein to appoint attorneys-in-fact:
Pursuant to Article XVI, Section 5 of the By-laws, Assistant Secretary Garnet W. Elliott is hereby authorized to appoint such attorneys-in-fact
as may be necessary to act in behalf of the company to make, execute, seal, acknowledge and deliver as surety any and all undertakings,
bonds, recognizances and other surety obligations.

That the By-law and the Authorization above set forth are true copies thereof and are now in full force and effect.

IN WITNESS WHEREOF, this instrument -has ‘been subscribed by its authorizego%ﬁcer and the corporate sejla r% g}g said Liberty Mutual lnggance

Company has been affixed therg}g in Plymouth Meeting, Pennsylvania this - - - day of .19
" LIBERTY MUTUAL INSURANCE COMPANY
By Capevet /. &é)ﬁé
Garmet W. Elliott. Assistant Secretary
COMMONWEALTH OF PENNSYLVANIA ss
COUNTY OF MONTGOMERY : O , .
On this __30th day of . January. ~ - AD.A9. .98 before-me, a Notary Public, personally came the individual, known to

me 1o be the therein described-individual and offier of Liberty: Mutual Insurance Company who éxecuted the preceding instrument, and he acknowled-
ged that he executed thé same ang;Shat the seal affixed to the.said preceding instrument is the corporate seal of said company; and that said corporate |

seal and his signaturé stb seribed d G{‘E%\b*ras;@mysafﬁxed and subscribed to the said instrument by authority and direction of the said company.
IN TESTIMONY-WHEREOF I hexlinto et I'seal at Plymouth Meeting, P

o

, the day ay&’iyeat first above written.

retary of Liberty Mutual Insurance Company, do-hereby certify that the original power of attorney of which the
foregoing is a full, true and copy, is in full force and effect on'the date of this certificate; and | do further certify that the officer who executed the
said power of atiorney was one of the officers specially authorized by the chairman or the president to appoint any attomey-in-fact as provided in Article
XVI, Section 5 of the By-laws of Liberty Mutual Insurance Company. - '

This certificate may be signed by facsimile under and by authority of the following vote of the board of directors of Liberty Mutua! Insurance

Company at a meeting duly called and held on the 12th day of March, 1980.

y call
00 am and 4:30 om EST an anv hiicinace Aaw

idity of this Power of Attorne

1-610-832-8240 between 9

To confirm the val

VOTED that the facsimile or mechanically reproduced signature of any assistant secretary of the company wherever appearing upon a certified -

copy of any power of attorney issued by the company, shall be valid and binding upon the company with the same force and effect as
though manually affixed. . S : :

IN TESTIMONY WHEREOF, 1 have hereunéo subscribed my name and affixed
May .19 98 :

e\

A _ i etary ~—S4_) December 31 " 99
THIS POWER OF ATTORNEY MAY NOT BE USED TO EXECUTE ANY BOND WITH AN INCEPTI € AFTER m .19

) _ 13th SNOVER
the corporate seal of the said company, this day qf



LEGAL NOTICE

Canyon Fuel Company, LLC of Midvale, Utah, hereby announces its intent to renew its
permit for the operation of the Banning Loadout under the laws of the State of Utah and
the U.S. Office of Surface Mining. The currently approved permit is number C/007/034.

Canyon Fuel Company, LLC, operates the Banning Loadout a coal loading facility which

is located eight (8) miles east of Wellington, Utah, on or along a Union Pacific Company
right-of-way. Located in portions of Section 15, 16, and 22, Townshlp 15 South, Range
12 East, Salt Lake Base Meridian.

A legal description of the permit boundary includes:
Township 15 S., Range 12 E., Salt Lake Base and Meridian

Section 15: Portions of W1/2
Section 16:  Portions of E1/2SE1/4
Section 22:  Portions of W1/2NW1/4NW1/4

A copy of the permit renewal application will be available for inspection at the'following
locations: Utah Division of Oil, Gas and Mining,1594 West North Temple, Suite j210,Salt
Lake City, Utah 84114 and Carbon County Courthouse, 120 East Main Street, Price, Utah
84501

The address of the applicant is:
Canyon Fuel Company, LLC, 6955 South Union Park Center, Suite 540, Mldvale Utah
84047

Written comments or request for a hearing regarding this application must be submitted
within 30 days of the last publication date of this notice, to the Utah Division of Oil, Gas
and Mining, Attention Coal Regulatory Program, 1594 West North Temple, Suite 1210,
Salt Lake City, Utah 84114-5801.



